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Abstract:

Despite the importance of reducing inequality to enhance economic growth and to reduce poverty in Africa,
only few articles have tried to study its determinants. Milanovic (2003) found out that African inequality is
politically determined and strongly linked to ethnic fractionalization. Our paper brings new elements for
understanding African income inequalities. We collect data on Gini coefficient for 30 Sub-Saharan African
countries for a period from 1970 to 2006. We attempt to get the best data quality possible by preferring
consumption and expenditure surveys rather than income ones. Using panel data techniques, we find two main
results. First, there is no evidence for the existence of a Kuznets process in the Sub-region. Second, initial
inequality and cohort size effect are the most important determinants of African income inequalities. On one
hand, the initial inequality is mainly due to religious heritage and colonial history. On the other hand, the
cohort size effect explains income inequality's variations. This demographic effect is highly correlated with
economic development variables.
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